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APPENDIX 5
Retail Investor AIFs which invest more than 30% of net assets in another investment fund
	
	
	Applicant
	Applicant
	
	Applicant
	
	

	
	
	Pg
	Par
	
	
	
	

	
	
	
	
	
	
	
	

	1.0
	Disclosure Requirements
	
	
	
	
	
	

	
	
	
	
	
	
	
	

	1.1
	A Retail Investor AIF which invests more than 30% of its 
	
	
	
	
	
	

	
	net assets in another investment fund must confirm that the underlying investment fund falls within either:
	
	
	
	
	
	

	
	
	
	
	
	
	
	

	
	Category 1
	
	
	
	
	
	

	
	Or 
	
	
	
	
	
	

	
	Category 2
	
	
	
	
	
	

	
	(of Chapter 1, Part II, Section 5 of the AIF Rulebook)
	
	
	
	
	
	

	
	And
	
	
	
	
	
	

	1.2
	Confirm that the prospectus of the underlying investment 
	
	
	
	
	
	

	
	fund is attached
	
	
	
	
	
	

	
	
	
	
	
	
	
	

	1.3
	Where the Category 1 or Category 2 underlying investment fund is a fund of funds:
	
	
	
	
	
	

	
	· include a prominent risk warning to alert unitholders to 
	
	
	
	
	
	

	
	the fact that they will be subject to higher fees arising from the layered investment structure;
	
	
	
	
	
	

	
	· disclose, in tabular form, the fees arising at the level of 
	
	
	
	
	
	

	
	(i) the Retail Investor AIF, (ii) the funds of funds, and (iii) the underlying investment funds into which the fund of funds invests, to the extent known (and at least an indication of these).
	
	
	
	
	
	

	
	
	
	
	
	
	
	

	
	Include the following:
	
	
	
	
	
	

	1.4
	Information on where the underlying investment fund is 
	
	
	
	
	
	

	
	established
	
	
	
	
	
	

	
	
	
	
	
	
	
	

	1.5
	A description of the types of assets in which the Retail 
	
	
	
	
	
	

	
	Investor AIF may invest, the techniques it may employ and all associated risks
	
	
	
	
	
	

	
	
	
	
	
	
	
	

	1.6
	Regulatory status of the underlying investment fund
	
	
	
	
	
	

	
	
	
	
	
	
	
	

	1.7
	Type of underlying investment fund
	
	
	
	
	
	

	
	
	
	
	
	
	
	

	1.8
	Whether underlying investment fund may be leveraged 
	
	
	
	
	
	

	
	and, if so disclose attendant risks
	
	
	
	
	
	

	
	
	
	
	
	
	
	

	1.9
	Provide that the underlying investment fund is open-ended
	
	
	
	
	
	

	
	
	
	
	
	
	
	

	1.10
	Provide that:
	
	
	
	
	
	

	
	Where the Retail Investor AIF invests more than 30% 
	
	
	
	
	
	

	
	of net assets in other investment funds, it must ensure that the investment funds in which it invests are prohibited from investing more than 30% of net assets in other investment funds. Any such investments must not be made for the purpose of duplicating management and/or investment management fees.
	
	
	
	
	
	

	
	
	
	
	
	
	
	



