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APPENDIX 1
Money Market Funds 
Please complete the following by inserting the information requested and ticking the applicant column of boxes (to confirm compliance), unless otherwise indicated

	
	
	Applicant
	Applicant
	
	Applicant
	
	

	
	
	Pg
	Par
	
	
	
	

	1.0
	Short-Term Money Market Funds
	
	
	
	
	
	

	(i)
	State that the Retail Investor AIF is a Short-Term Money 
	
	
	
	
	
	

	
	Market Fund
	
	
	
	
	
	

	
	
	
	
	
	
	
	

	(ii)
	Include a risk warning drawing attention to the difference
	
	
	
	
	
	

	
	between the nature of a deposit and the nature of an investment in a money market fund with particular reference to the risk that the principal invested in a money market fund is capable of fluctuation
	
	
	
	
	
	

	
	
	
	
	
	
	
	

	(iii)
	The Short-Term Money Market Fund must have a primary 
	
	
	
	
	
	

	
	Investment objective of maintaining the principal of the fund and aim to provide a return in line with money market rates
	
	
	
	
	
	

	
	
	
	
	
	
	
	

	(iv)
	State that investments are limited to high quality money 
	
	
	
	
	
	

	
	market instruments, as determined by the Retail Investor AIF and deposits with credit institutions.
	
	
	
	
	
	

	
	
	
	
	
	
	
	

	(v)
	Investment in other investment funds is not permitted
	
	
	
	
	
	

	
	unless those investment funds are also Short-Term Money Market Funds
	
	
	
	
	
	

	
	
	
	
	
	
	
	

	(vi)
	Provide appropriate information to unitholders on the 
	
	
	
	
	
	

	
	risk and reward profile of the fund so as to enable unitholders identify any specific risks linked to the investment strategy of the money market fund.

  
	
	
	
	
	
	

	
	This must take account, where relevant, of investment in 
	
	
	
	
	
	

	
	new asset classes, financial instruments or investment strategies with unusual risk and reward profiles
	
	
	
	
	
	

	
	
	
	
	
	
	
	

	(vii)
	Financial derivative instruments may only be used when 
	
	
	
	
	
	

	
	these are in line with the money market investment strategy of the Retail Investor AIF.
	
	
	
	
	
	

	
	
	
	
	
	
	
	

	(viii)
	Financial derivative instruments which give exposure to 
	
	
	
	
	
	

	
	foreign exchange may only be used for hedging purposes.
	
	
	
	
	
	

	
	
	
	
	
	
	
	

	
	Investment in non-base currencies is not permitted unless 
	
	
	
	
	
	

	
	the exposure is fully hedged.
	
	
	
	
	
	

	
	
	
	
	
	
	
	

	
	
	
	
	
	
	
	

	(ix)
	A Short-Term Money Market Fund must provide daily 
	
	
	
	
	
	

	
	NAV and price calculations and have daily subscriptions and redemptions of units.
	
	
	
	
	
	

	
	
	
	
	
	
	
	

	2.0
	Money Market Funds
	
	
	
	
	
	

	(i)
	State that the Retail Investor AIF is a Money Market Fund  
	
	
	
	
	
	

	
	
	
	
	
	
	
	

	(ii)
	Include a risk warning drawing attention to the difference
	
	
	
	
	
	

	
	between the nature of a deposit and the nature of an investment in a money market fund with particular reference to the risk that the principal invested is capable of fluctuation
	
	
	
	
	
	

	
	
	
	
	
	
	
	

	(iii)
	The Money Market Fund must have a primary investment 
	
	
	
	
	
	

	
	objective of maintaining the principal of the fund and aim to provide a return in line with money market rates 
	
	
	
	
	
	

	
	
	
	
	
	
	
	

	(iv)
	State that investments are limited to high quality money
	
	
	
	
	
	

	
	market instruments, as determined by the Retail Investor AIF and deposits with credit institutions.
	
	
	
	
	
	

	
	
	
	
	
	
	
	

	(v) 
	Where the Retail Investor AIF is a Money Market Fund it 
	
	
	
	
	
	

	
	may only invest in other investment funds that are Short-Term Money Market Funds or Money Market Funds
	
	
	
	
	
	

	
	
	
	
	
	
	
	

	(vi)
	Provide appropriate information to unitholders on the 
	
	
	
	
	
	

	
	risk and reward profile of the fund so as to enable unitholders identify any specific risks linked to the investment strategy of the money market fund.
	
	
	
	
	
	

	(a)
	This must take account of the longer WAM and WAL
	
	
	
	
	
	

	(b)
	This must also take into account, where relevant, of investment in new asset classes, financial instruments or investment strategies with unusual risk and reward profiles
	
	
	
	
	
	

	
	
	
	
	
	
	
	

	(vii)
	Financial derivative instruments which give exposure to 
	
	
	
	
	
	

	
	foreign exchange may only be used for hedging purposes.
	
	
	
	
	
	

	
	
	
	
	
	
	
	

	
	Investment in non-base currencies is not permitted unless 
	
	
	
	
	
	

	
	the exposure is fully hedged.
	
	
	
	
	
	

	
	
	
	
	
	
	
	

	(viii)
	A Money Market Fund must provide daily NAV and price
	
	
	
	
	
	

	
	calculations and have daily subscriptions and redemptions of units.
	
	
	
	
	
	

	
	
	
	
	
	
	
	

	3.0
	Valuation
	
	
	
	
	
	

	(i)
	Where the Retail Investor AIF is a Short-Term Money Market Funds it is permitted to follow an amortised cost valuation methodology provided the Retail Investor AIF or, where relevant, its delegate has demonstrable expertise in the operations of money market funds which follow this method of valuation. Such expertise shall be demonstrable where: 
	
	
	
	
	
	

	a)
	 the Short-Term Money Market Fund has obtained a 
	
	
	
	
	
	

	
	triple-A rating from an internationally recognised rating agency; or
	
	
	
	
	
	

	b)
	the management company or investment manager is 
	
	
	
	
	
	

	
	engaged in the management, or has been engaged in the management, of a triple-A rated money market fund; or
	
	
	
	
	
	

	c)
	 in circumstances, other than (a) and (b) the 
	
	
	
	
	
	

	
	Retail Investor AIF has demonstrated to the Central Bank (through separate application) that appropriate expertise exists in the operation of this type of money market fund.
	
	
	
	
	
	

	
	
	
	
	
	
	
	

	(ii)
	The Retail Investor AIF must be satisfied at all times that 
	
	
	
	
	
	

	
	the persons responsible for the operation of the Short-Term Money Market Fund including under any delegation arrangements have and continue to have the necessary expertise.
	
	
	
	
	
	

	
	
	
	
	
	
	
	

	(iii)
	The Retail Investor AIF must carry out a weekly review of 
	
	
	
	
	
	

	
	discrepancies between the market value and the amortised cost value of the money market instruments.
	
	
	
	
	
	

	
	
	
	
	
	
	
	

	(iv)
	Escalation procedures must be in place to ensure that material discrepancies between the market value and the amortised cost value of a money market instrument are brought to the attention of personnel charged with the investment management of the Retail Investor AIF. In this regard:
	
	
	
	
	
	

	a)
	discrepancies in excess of 0.1% between the market value 
	
	
	
	
	
	

	
	and the amortised cost value of the portfolio are brought to the attention of the management company or the investment manager;
	
	
	
	
	
	

	b)
	discrepancies in excess of 0.2% between the market value 
	
	
	
	
	
	

	
	and the amortised cost value of the portfolio are brought to the attention of senior management/directors of the management company or the board of directors and the depositary.
	
	
	
	
	
	

	
	
	
	
	
	
	
	

	
	The Retail Investor AIF shall conduct a daily review where
	
	
	
	
	
	

	
	discrepancies occur in excess of 0.3% between the market value and the amortised cost value of the portfolio.  The Retail Investor AIF must notify the Central Bank with an indication of the action, if any, which will be taken to reduce such dilution.
	
	
	
	
	
	

	
	
	
	
	
	
	
	


Any personal data provided by you may be processed by the Central Bank in connection with the performance of its statutory functions. If you have any questions in relation to the processing of your personal data by the Central Bank, you may contact our Data Protection Officer at dataprotection@centralbank.ie. A copy of the Central Bank’s Data Protection Notice is available at www.centralbank.ie/fns/privacy-statement.

T +353 1 224 6000      www.centralbank.ie     AIFauthorisation@centralbank.ie
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